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Introduction and Background





In October 1993, the Governmental Accounting Standards Board issued Statement #21 -  Accounting For Escheat Property. Statement #21 is effective for fiscal years beginning July 1, 1994 (FY 1994-95). Escheat property is defined in Statement #21 as follows:





	"Escheat [property] is the reversion of property to a governmental entity in the absence of legal claimants or heirs. Property escheats from the estate of a person who dies intestate without any known or discoverable heirs at the time the estate is settled. For the purposes of this Statement, escheat property also includes abandoned and unclaimed property. Abandoned and unclaimed property results from the failure of a person who is legally entitled to property to make a valid claim against the holder of the property within a prescribed period of time."





Escheat property at the University of Colorado consists primarily of warrants issued by the campuses of the University which have not been presented for payment by the recipient. The University has had inconsistent accounting treatment between campuses for escheat property resulting from the issuance of warrants. The inconsistent accounting treatment may result in inconsistent display and reporting of similar financial transactions within the University's financial statements. Standardized accounting treatment must be accorded similar financial transactions to ensure escheat property is recorded correctly in the financial statements and to ensure compliance with Statement #21.





This accounting directive does not alter in any way the guidance provided by the University Treasurer's Office (attached memorandum dated August 3, 1994) related to the Unclaimed Property Act. Rather, this accounting directive has been promulgated solely to prescribe the accounting treatment by the campuses relating to escheat property.


�



Accounting Directive





In accordance with the provisions of Statement #21, escheat property shall be accounted for as follows:





	(a)	All warrants except for agency warrants and BRS warrants (i.e., payables and payroll) containing an issuance date of not less than 150 days prior to the date of determination shall be scheduled for cancellation and credited to the appropriate escheat property reserve account using liability control code 222.





	(b)	At intervals determined by each campus, but no less frequently than once each fiscal year, each campus shall adjust the escheat property reserve account by removing the liability for all warrants containing an issuance date of more than one year prior to the date of determination. The amount removed from the liability shall be credited to an appropriate revenue account.





	(c)	Payments made for reclaimed escheat property shall be charged first to the established liability reserve, if any. If the amounts held in the established liability reserve are insufficient to cover the reclaimed amounts, then the campus shall charge the revenue account established in (b) for the reclaimed amount. In no circumstances will the liability in the reserve account be allowed to accumulate into a negative (debit) balance.





	(d)	Periodically, but no less frequently than every other fiscal year, each campus shall review the amount of funds paid from the established liability reserve account during the previous fiscal year and shall determine if the amount in the liability reserve account is sufficient to cover a reasonable estimate for future claims of escheat property.





	(e)	All deposits received and recorded as deposits held in custody shall be periodically reviewed and the University shall make a reasonable effort to return deposits to the appropriate customers. If a campus determines the deposit is abandoned, it shall credit the deposit to revenue one year from the date it is determined to be abandoned. This shall provide sufficient time and reserve for the appropriate customer to reclaim deposits.





The provisions described in (a) through (d) above are consistent with the provisions in Colorado Revised Statutes 24-30-202 (9) which apply to the State Controller for unclaimed warrants issued by the State Treasurer.
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